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NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31% MARCH 2017

A.

1.

SIGNIFICANT ACCOUNTING POLICIES

Accounting Conventions :
The accompanying financial statements have been prepared on historical cost convention on Going

Concern basis and conform to the statutory provisions and practices prevailing in India, unless otherwise
stated.

2.

Revenue Recognition :
All revenues are accounted for on accrual basis. However, considering the nature of transactions,

smallness of amounts, uncertainties involved and consistent practice, locker rent, Commission, Brokerage
and Exchange and Interest and other income on Non Performing Assets are recognized on Cash basis.

3.

d.

o

Expenditure

All Expenses except as otherwise stated are accounted for on accrual basis except

Interest on Overdue Deposits is accounted @ Saving rate of interest which is @ 4% p.a. at the end of
FY.2016-2017 as per RBI directive.

Staff Retirement Benefits :

Provident Fund: on actual basis.

Gratuity Fund: The bank has arranged group gratuity fund with LIC. The premium has been charged to
profit and loss account

Liability for leave encashmentis accounted on cash basis.

Fixed Assets :
Fixed Assets are stated at their historical cost less depreciation.
Depreciation is provided on Written Down Value Method and rates of Depreciation are as under:

Sr. No. Fixed Assets Rate of Depreciation
1 Building 5.00%
2 Dead Stock 10.00%
3 Computer Hardware 33.33%
4 Computer Software 33.33%
5 ATM 33.33%
6 Car 25.00%

Depreciation on Fixed Assets purchased after 30" September is provided at 50% of the above rates.
There is Sale of Fixed Assets during the year, on which profit/ loss earned/ incurred and same is
credited/ debited to profit and loss A/c.

Depreciation on Computers & UPS is provided in 3 equal installments as per RBI guidelines.
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2.
a.
Management assessment, which is not less than the requirement as per RBI guidelines.

b.

Advances :

Advances are classified into Performing & Non Performing Assets and provision is made based on

Advances are stated at gross value while provision for performing & Non Performing Assets required
to be made as per R.B.I. guidelines are shown under the head Reserve & Other Funds under sub head Bad &
Doubtful Debts Reserve Fund, Special Bad Debts Reserve Fund and Standard Assets Reserve fund in

accordance with requirement of the applicable statute for disclosure.

Investments: SLR Investment.
Investments are categorized as under :
State & Central Government Securities
Approved Trustee Securities

Shares of Co-operative Banks

Other Investments.

Investments in Govt. Securities are further classified as under:
Held to Maturity

Available for Sale

Held for Trading

Investment in Government Treasury bills are further classified as under:
Available for sale

Classification & Valuation of Investments:

a.

(Rs. InLac)
Particulars Face Value Book Value Market Value
Government Security 2505.20 2463.97 2631.63
Treasury Bill 700.00 68969 | @ -
Shares 0.15 015 |  eme--

Premium Paid on Govt. Securities Investment Held to Maturity is amortized in the year of Investment.

Investments: Non SLR Investment

(iii) Bank Fixed Deposit & Mutual Fund Investments.

(Rs.InLacs)
Sr. No. Particulars Face Value
1 FDR with Public Sector Bank 1513.93
2 Others 1 -
3 Non Performing 0.39
Total :- 1514.32
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. NOTES ONACCOUNTS:

The Bank has achieved the overall exposure of advances to Priority Sector as per RBI guidelines.
And also achieved part of this exposure required for weaker section.

Bank is maintaining CRAR above the minimum of 9% on a continuous basis.
Guarantees given on behalf of constituents is Rs. 5.38 lakhs ason 31.3.2017
Compliance with Accounting Standards :

a. The Bank is primarily engaged in banking activity as defined by RBI. As interest income
accounts for above 95% of banks total revenue, separate business segment reporting as per
AS-17is not considered necessary.

b. Earningpershareis not disclosed asitis not considered relevant fora cooperative society.

c. The necessary provision for differed tax liability/ assets as per accounting standard 22 of the
ICAlis not made.

d. The necessary provision for gratuity and leave encashment with respect to retirement benefit is
not required as per accounting standard — 15 of ICAl as the Bank has tied up with L.I.C. of India
for such liability. Further, premium paid to L.I.C. of India during the year is debited to Profit and
Loss A/c.

Taxation :

During the year, provision for current year Income Tax amounting to Rs. 58.15 Lakh is computed as
per total Income computed under the Income Tax Act, 1961 after taking into account available
deductions and exemptions.

Contingent Liabilities : 5.38 lakh

. Movement of CRAR 31.03.2017 31.03.2016

Capital to Risk Assets Ratio 13.96 % 16.72%

8.Advances:

a.  Advances againstreal estate, construction business and housing are
Rs. 1816.86 lacs which beyond the prescribed limit of 15% as per RBI directive.

b.  Advances against Shares & Debentures are Rs. Nil
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c.  The Bank has created Interest Reserve Account for interest accrued in respect of Non Performing
Asset by debiting Interest Receivable Account and crediting Overdue Interest Reserve Account

amountingto Rs. 8.32 Lac.

d.  Classification of Assets and movements of NPA:

(Rs.inLac.)

Sr. No.| Classification of Advances | Advances Rs. | Provision Required| Provision Made

Total Loans & Advances 6847.74 22.92 137.48

1 Standard 6804.70 17.01 35.00

2 Sub Standard 42.04 }

3 Doubtful 0.00 } 5.91 102.48

4 Loss 1.00 }

5 Interest 0.00 0.00 0.00
Gross NPA 43.04

Provision required for NPA as on 31.03.2017 is Rs. 22.92 lakh as per RBI guidelines. As against this, the
bank has made provision of Rs. 137.48 lakhs. Thus the aggregate provision for NPA is far in excess of the

total NPA. Therefore Net NPA is Nil.

—

The RBI has notimposed any Penalty on Bankinthe FY. 2016-2017.

2. TheBankhas notrestructured any Advance Accounts during the FY. 2016-2017.
3. Previous yearfigures are regrouped and rearranged wherever necessary to make them comparable.
4.  Duringthe yeartransactioninforeign currencyis Nil.

9. DEAF Scheme 2014 (Rs. In Lac)

Particular 31-03-2016 31-03-2017
No. of. A/c| Amount No. of. A/c Amount

Opening Balance of Amounts
ransterred DEAF 1726 15.39 1953 18.26
Add : Amount transferred to DEAF
during the year 227 2.87 177 2.46
Less : Amount reimbursed by DEAF
towards claims 0 0.00 25 1.36
Closing balance of Amounts
transferred DEAF 1953 18.26 2105 19.36

Note : As on 31/03/2017 claim of DEAF claim pending with is Reserve Bank of India is Rs.2104/-

Figures are rounded off to the nearest rupees.

CA Nimesh Gandhi

Proprietor

Statutory Auditor Panel No. 295
Co-op. Society Vadodara.
:18.6.2017

Dated
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