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NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31" MARCH 2018

A. SIGNIFICANT ACCOUNTING POLICIES.

1. Accounting Convention:
The accompanying financial statements have been prepared on historical cost convention on Going
Concern basis and conform to the statutory provisions and practices prevailing in India, unless
otherwise stated.

2. Revenue Recognition:
Interestincome on standard assets are recognized on accrual basis.
Income on non - performing assets is recognized to the extend realized, as per the directives issued by RBI.
Interest on Government Securities & other Bank FDRs is recognized on accrual basis.
All otherincome such as commission & other charges recovered are recognized on cash basis.

3. Expenditure:
All Expenses except as otherwise stated are accounted for on accrual basis except
Interest on Overdue Deposits is accounted at Saving rate of interest which is @ 3.5% p.a. at the end of E.
2017-18 as per RBI directive.

4. Advances:

a. The classification of advances into Standard, Sub — Standard, Doubtful and Loss assets as well as
provision on non performing advances has been arrived at in accordance with the guidelines issued by the
RBI from time to time. In addition to this, a general provision on standard assets has been made as per the
guidelines issued by the RBI from time to time on a segment basis.

b.  Advances are stated at gross value while provision for Non Performing Assets made are shown under the
head Reserve & Other Funds under sub head Bad & Doubtful Debts Reserve Fund, Special Bad Debts
Reserve Fund and provision made for Standard Assets is shown under the head Standard Assets Fund.

5. FixedAssets:
Fixed Assets are stated at their historical cost less depreciation, except Office Building of Billimora Branch.
b.  Depreciationis provided on Written Down Value Method except computers:

o

Sr. No. Fixed Assets Rate of Depreciation Method
1 Building 5.00% WDV
2 Dead Stock 10.00% WDV
3 Computer Hardware 33.33% SLM
4 Computer Software 33.33% SLM
5 ATM 33.33% WDV
6 Car 25.00% WDV
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c.  Depreciation on Fixed Assets purchased after 30th September is provided at 50% of the above rates. There
is Sale of Fixed Assets during the year, on which profit/loss earned/incurred and same is
credited/debited to profitand loss A/c.

d.  Depreciation on Computers & UPS is provided in 3 equal installments as per RBI guidelines.

Investments: SLR Investment.

Investments are categorised as under:

(i) State & Central Government Securities

(i)  Approved Trustee Securities

(iii) Shares of Co-operative Banks

(iv) Otherlnvestments.
b.  Investmentin Govt. Securities are further classified as under:

(i) Heldto Maturity

(ii) Available for Sale

(iii) HeldforTrading

The bank has classified all Govt. Securities as Held to Maturity.
c. Investmentin Government Treasury bills are further classified as under:

(i) Availablefor Sale

1.  Employee Benefits:

a. Bank's contribute paid / payable during the year to Employees Provident Fund are recognized in the

Profit & Loss Account.

b. Gratuity: Gratuity liability is defined benefit obligation and is provided for the on the basis of an
actuarial valuation determined by LIC of India by paying premium under Group Gratuity Scheme.

c. Leave Encashment : Leave Encashment liability is defined benefit obligation and provided for on
the basis of an actuarial valuation determined by LIC of India by paying premium under Group

Leave Encashment Scheme.

2.  The Bank is primarily engaged in banking activity as defined by RBI. As Interest income accounts for
above 97.60% of banks total revenue, separate business segment reporting as per AS 17 is not
considered necessary.

9. Taxation:

During the year, provision for current year Income Tax amounting to Rs. 133.00 Lacs is computed
as per Income computed as per Income Tax Act, 1961 after taking into account available deductions
and exemptions.

The necessary provision for deferred tax liability/assets as per accounting standard 22 of ICAl is
not made.

10. Guarantees given on the behalf of constituents is Rs.49.63 Lacs on 31/3/2018.
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Contingent Liabilities: Rs. 49.63 Lacs

NOTES ONACCOUNTS:

Disclosure of Norms as per RBI Guidelines (Circular No. UBD CO BPD(PCB) Cir. No.

52/12.05.001/2013-14 Dated 25th March, 2014)

CRAR:
Bank is maintaining CRAR above the minimum of 9% on a continuous basis. CRAR for 31/03/2018 is
13.27%
Movement of CRAR 31.03.18 31.03.17
Capital to Risk Assets Ratio 13.27% 13.96%
Investment ;-
SLRInvestments :-
Face Value : Rs. 2796.10 Lakh
Book Value (Cost) : Rs. 2761.35 Lakh
Market Value : Rs. 2818.06 Lakgh
Non SLR Investments
Extent of below Extent of Extent of
Sr.No. Issuer Amount |Investments grade 'unrated' 'Unlisted'
Securities Securities Securities.
1 PSUs 0.00
2 | Fls 0.00
3 | Public Sector Banks 0.00
4 | Mutual Funds 0.00
5 | Others 0.54
6 Provisions held towards 0.39
Depreciation

Non Performing Non SLR Investments :

Particulars Amount
Opening Balance 0.39
Addition during the year 0.00
Reduction during the year 0.00
Closing Balance 0.39
Total Provision held 0.39
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4.  Advances against Real Estate, Construction Business & Housing :

To purchase and construct new Residential House : Rs. 1223.88 Lakh
To purchase and construct new Commercial Buildings Rs.601.47 Lakh
To Real Estate project : Nil

5.  Advance against Share debenture : Nil

6.  Advanceto Directors, their relative, companies / firms in whlch they are interested
Fund base ; Sanction—Rs. Niland Outstanding —Rs. Nil
NonFundbase Nil

7.  CostofDeposits : Average cost of Deposits 5.93%

8. NPAs:-
a) GrossNPA 18.71Lacs
b) NetNPA ; 0.00Lacs

9. Movement of NPAs :-

Particulars Gross NPA Net NPA
Opening Balance 43.75 0.00
Addition during the year 11.26 0.00
Reduction during the year 36.30 0.00
Closing Balance 18.71 0.00

10.  Profitability :-

a) Interest income as a percentage of working funds 10.42%
b) | Non Interest Income as percentage of working funds | 0.31%
C) Operating profit as percentage of working funds 2.90%
d) | Return on Assets 1.48%
e) Business (Deposits + Advances) per employee 569.08
f) Profit per employee 5.28

11. Provisions made towards NPAs, Depreciation in Investments, Standard Assets :-

a) | Bad & Doubtful Reserve (NPAs) 120.39 Lacs
b) | Investment Depreciation Fund 278.50 Lacs
c) | Investment Fluctuation Fund 15.00 Lacs
d) | Standard Assets 80.00 Lacs
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12. Movement in Provisions :-
Particulars Opening | Addition | Reduction| Closing
NPA 102.48 | 17.91 0.00 120.39
Investment Depreciation | 278.50 | 0.00 0.00 278.50
Investment Fluctuation | 13.00 2.00 0.00 15.00
Standard Assets 35.00 45.00 0.00 80.00

13. Foreign Currency Assets & Liabilities: Nil

14. Payment of DICGC Insurance Premium :-
Particulars Premium for 31/03/2018 | Premium for 30/09/2018
Base Amount 12218.77 13147.66
Premium Amount 7.03 7.76
Premium paid on 27/11/2017 25/04/2018

15. Penaltyimposed by RBI : Nil
16. Particulars of Account Restructured : Nil

17. Fixed Assets Valuation/Revaluation :-
Bank had revalued its Billimora Branch Building in FY. 2006-07 and created revaluation reserve on
such building is Rs. 33,81,600/-. Bank had yearly provided Depreciation on such portion by debiting
Revaluation Reserve Account. Balance of such reserve on such as on 31/03/2018is Rs. 9,01,760/-.

18. Unclaimed liabilities under DEAF Scheme,2014
Particulars 31/03/2017 31/03/2018
No. of a/cs Amount No. of a/cs Amount

Opening Balance of Amounts

transferred to DEAF 1953 18.26 2105 19.36
Add : Amounts transferred to

DEAF during the year 177 246 adl 462
Less : Amounts reimbursed

by DEAF towards claims 25 1.36 5 0.05
Closing Balance of Amounts

iransferred to DEAF 2105 19.36 2397 23.93

Note : As on 31/03/2018 claim of DEAF claims pending with RBI is Rs. 8,884/-.
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