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Independent Auditor’'s Report

To,

The Members,

The Gandevi People's Co Op. Bank Ltd.
Gandevi.

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of The Gandevi People’s Co. Op. Bank Ltd. Gandevi
which comprises the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss for the year and notes
to the financial statements, including a summary of significant accounting policies and other explanatory
information. The returns of 4 branches audited by us are incorporated in these financial statements.

In our opinion and to the best of our information and according to the explanations given to us, the Financial
statements together with the Notes thereon give the information required by the Banking Regulation Act, 1949
(as applicable to co-operative societies), the Gujarat Co-operative Societies Act, 1961, the guidelines issued by
the Reserve Bank of India and the Registrar of cooperative Societies in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

A) Inthe case of the Balance Sheet, of state of affairs of the Bank as at 31st March, 2019;
B) Inthe case of the Profit & Loss Account, of the Profit for the year ended on that date;

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of Chartered
Accountants of India. Our responsibilities under those Standards are further described in the Auditor’'s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Bank in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India. We have fulfilled our
other ethical responsibilities and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Standalone Financial Statements

The Bank's Board of Directors is responsible with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance of the Bank in accordance with the
accounting principles generally accepted in India, including the accounting Standards issued by the Institute of
Chartered Accountants of India, Provisions of the Banking Regulation Act, 1949 (as applicable to Co-Operative
societies), The Gujarat Co-Operative Society Act, 1961 and the guidelines issued by the Reserve Bank of India
and the Registrar of Co-Operative Societies. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Bank and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
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implementation and maintenance of accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Bank or to cease operations, or has no realistic
alternative butto do so.

Board of Directors are also responsible for overseeing the Bank's financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

We report that:
a. We have obtained all the information and explanation which to the best of our knowledge and belief were

necessary forthe purpose of our audit and have found to be satisfactory.

b. In our opinion, proper books of accounts as required by law have been kept by the Bank so far as it appears
from our examination of those books and proper returns adequate for the purposes of our audit have been
received fromthe branches.

. Thetransactions of the Bank which have come to our notice are within the powers of the Bank.

d. The Balance Sheet and Profit & Loss dealt with by this report, are in agreement with the books of account and

the returns.

. The accounting standards adopted by the Bank are consistent with those laid down by accounting principles

generally accepted in India so far as applicable to Banks.

f. We further report that forthe year under audit, the Bank has been awarded "A" classification.

UPENDRA K.SHAH & Co.
Chartered Accountants

(]

Date : 17/05/2019
Place : Anand
UDIN : 19036445AAAAAQ1321

(CA Upendra K.Shah )
PARTNER
M.No.036445
FRN : 111179W
Penal No. : 388
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THE GANDEVI PEPOLES CO.0PBANK LIMITED, GANDEVI.
NOTES FORMING PART OF ACCOUNTS FOR THE YEAR ENDED ON 31 MARCH 2019

A.  SIGNIFICANT ACCOUNTING POLICIES.

1.  Accounting Convention:

The accompanying financial statements have been prepared on historical cost convention on Going

Concern basis and conform to the statutory provisions and practices prevailing in India, unless otherwise

stated.

2.  RevenueRecognition:

All revenues are accounted for on accrual basis. However, considering the nature of transactions,

smallness of amounts, uncertainties involved and consistent practice, Commission, Dividend on shares,

Profit or loss on sale of investments and other income and interest on Non Performing Assets are

recognized on Cash basis.

3. Expenditure:

All Expenses except as otherwise stated are accounted for on accrual basis.

a. Postage, Insurance, Local Authorities dues and Fees.

b. Annual Maintenance Contract Charges.

¢. Legaland Sundry Expenses incurred in suit file account.

d. Income Tax

4. Employee Benefits:

a. Provident Fund : on actual basis.

b. Gratuity liability is defined benefit obligation and is paid for on the basis of an actuarial valuation
determined by Life Insurance Corporation of India by paying premium under Group Gratuity Scheme.

c. Leave Encashment liability is defined benefit obligation and is paid for on the basis of on actuarial
Valuation determined by Life Insurance Corporation of India by paying premium under Group Leave
Encashment Scheme.

5. FixedAssels:
a. Fixed Assets are stated at their historical cost less depreciation.
b. Depreciationis provided on following method and rate.

Sr. No. Fixed Assets Rate of Depreciation Method
1 Building 5% wov
2 Dead Stock 10% wov
3 ATM 33.33% WDV
4 CAR 25% WDV
5 Computer Hardware 33.33% SLM
6 Computer software 33.33% SLM

¢. Depreciation on Computer provided in 3 equal instalments as per RBI guidelines.
Bank has revalued its Billimora Branch Building in FY.2006-07 and created revaluation reserve
Rs.33,81,600. Bank yearly transferred such portion of amount to Billimora Branch building account
and thereafter provided depreciation on Billimora Branch Building.
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6. A substantial portion of the bank's assets comprise of financial assets to which Accounting standered 28
“Impairment of Assets” is not applicable. In respect of assets to which standered applies, in the opinion of
the Management, there are no indications, internal or external which could have effect of impairing the value
of the assets to any material extent as at 31st March 2019 requiring recognition in terms of the said
standard.

7. Advances
a. Advances are classified in to Performing & MNon Performing Assets and provision is made based on

Management assessment, which is not less than the requirement as per RBI guidelines.

b. Advances are stated at gross value while provision for performing & Non Performing Assets required
to be made as per R.B.1. guidelines are shown under the head Reserve & Other Funds under sub head
Bad & Doubtful Debts Reserve Fund, Special Bad Debts Reserve Fund and Standard Assets Reserve
fundin accordance with requirement of the applicable statue for disclosure.

8. Investments: SLR Investment.

a. Investments are categorized as under:

(i) State & Central Government Securities

b. Investmentsin Govt. Securities are further classified as under.
(i) Heldto Maturity
(ii) Available forsale
(iii) Held for Trading

¢. Classification & Valuation of Investments :

Sr. No. Particulars Face Value Book Value Market Value
Held to Maturity
1 6.35 GOI 2020 200.00 181.66 200.00
2 6.30 GOI 2023 25.00 22.47 24.49
3 8.26 GOI 2027 500.00 489.79 522.99
4 8.28 GOI 2027 50.00 48.09 52.43
5 8.28 GOI 2028 50.00 49.15 52.70
6 8.20 GOI 2022 50.00 49.72 51.93
7 7.80 GOI 2020 50.00 49.93 50.68
8 8.79 GJ SDL 2022 50.00 50.00 52.78
9 8.68 GJ SDL 2023 50.00 50.00 52.69
10 7.77 GJ SDL 2023 50.00 50.00 51.15
11 9.60 MH SDL2023 100.00 99.50 109.07
12 8.99 MH SDL 2024 100.00 100.00 107.56
13 9.35 MH SDL 2024 100.00 100.00 108.60
14 8.20 GJ SDL 2025 150.00 150.00 155.93
15 7.98 GJ SDL 2026 300.00 300.00 300.75
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Sr. No. Particulars Face Value Book Value Market Value
16 7.58 MH SDL 2026 298.40 298.40 296.77
17 6.82 MH SDL 2026 247.70 247.70 235.03
18 7.67 UP SDL 2027 200.00 200.00 199.00
19 7.18 MH SDL 2029 200.00 200.00 194.21
20 8.50 PN SDL 2033 500.00 500.00 526.22
21 8.65 GJ SDL 2028 500.00 500.00 534.22

Total : 3771.10 3736.41 3879.20

Available For Sale
22 8.35 GJ SDL 2029 300.00 300.09 315.63
Grand Total : 4071.10 4036.50 4194.83

d. Provision for diminution in value of investments available for sale is not required.
e. Premium paid on Govt. Security Investment Held to Maturity is fully amortised.
f.  Bank having noinvestment under the head held for Trading.

9. Investments:Non SLR Investment

Sr. No. Particulars Market Value
1 Gujarat state Co.Op.Bank 5000
2 Valsad District Co.Op.Bank 15000

B. NOTESONACCOUNTS:
1. The Bank has achieved the overall exposure of advances to Priority Sector as per RBI guidelines.

The priority advances are 76.93% of total advances as against requirement of 40% as per RBI

guidelines.

2. Bank has maintained minimum CRAR of 9% on a continuous basis.
3. Compliance with Accounting Standards:

a. The bank is primarily engaged in banking activity as defined by RBI. As interest income
accounts for nearly 97% of banks total revenue, separate business segment reporting is not
considered necessary.

b. Earningpershareisnotdisclosed as itis not considered relavent for a cooperative society.

c. The necessary provision for gratuity and leave encashment with respect to retirement benefit is
not required as the Bank has tied up with L.1.C. of India for such liability. Further premium paid to

L.I.C. of India during the year is debited to profit and loss A/c.

4.  Taxation:
During the year provision for current year Income Tax not made. The payment of taxes paid debited to

profit & loss account.
Y aifis méaida e 209¢-209¢ - "‘:
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Contingent Liabilities:

a. Bank Guarantee issued on behalf of constituents Rs. 15,12,129/-.
b. Depositors Education Awarness (DEAF) fund Rs. 29,67,324/-.
Movement of CRAR

Particulars 31.03.2019 | 31.03.2018
Capital to Risk Assets Ratio 16.07% 13.27%

Advances:

a. Advances against real estate, construction business and housing are Rs. 1937.81lacs i.e.
13.24% of the total assets of previous year which is within the prescribed limit of 15% as per RBI
directive.

b. Advances againstshares & debenture are Rs. Nil.

c. Classification of assets and movements of NPA.

Sr. Classification of Non performing Advances Provision Provision
No. advances Rs. required made
1. | Sub standard assets 3.45 0.52
2. | Doubtful 6.43 2.43
3. | Loss Assets 0.60 0.60

Gross NPA 10.84 3.55 158.65

Provision required for NPA as on 31.03.2019 is Rs.3.55/- lac as per RBI guidelines. As against this,
the bank has made provision of Rs.158.65/- lac. Thus the aggregate provision for NPA is farin excess
of the total NPA. Therefore Net NPA is Nil.

The Bank has not restructured any advances during the year.

The RBIhas notimposed any penalty on bank during the year.

During the year transaction in foreign currency is Nil.

Previous year figures are regrouped and rearranged wherever necessary to make them comparable.

N ailtis MEAIA 26l R09¢-204¢€ - "‘:



&l npiedi Ulueat si. ailuedla ois di. awigdi

Disclosure of various information as required by RBI

. As on As on
S Mo: Pariculars 31.3.2019 31.3.2018
1. | Capital to Risk Weighted Asset Ratio (CRAR) 16.07% 13.27%
Movement of CRAR
a) Tier — | Capital 99535 | 14.77 | 820.15 | 11.97
b) Tier — Il Capital 87.26 1.30 89.74 1.30
Capital Adequacy Ratio (CRAR) Total 1082.81 | 16.07 | 909.89 | 13.27
3. |INVESTMENT
A) Face value of investments 4071.10 2796.10
B) Book value of investments 4036.50 2761.35
C) Market value of investments 4194.83 2818.06
C) SLR INVESTMENT :-(HTM CATEGORY)
State and Central Govt. Securities
a) Face value of investments 3771.10 2796.10
b) Book value of investments 3736.41 2761.35
¢) Market value of investments 3879.20 2818.06
SLR INVESTMENT :-(AFS CATEGORY)
State and Central Govt. Securities
a) Face value of investments 300.00 NIL
b) Book value of investments 300.09 NIL
) Market value of investments 315.63 NIL
NON-SLR INVESTMENT :-(AFS CATEGORY)
Other Investment Trustees (PSU Bonds & Banks)
a) Face value of investments 0.20 0.54
b) Book value of investments 0.20 0.54
¢) Market value of investments 0.20 0.15
FDR with Bank 1707.24 1501.09
(i) Issue Composition of NON SLR Investment
No Issuer Amount | Extent of below | Extent of Extent of
Investment | unrated unlisted
grade Securities | Securities | Securities
(1) (2) (3) (4) (5) (6)
1 | PSUs NIL NIL NIL NIL
2 | Fls NIL NIL NIL NIL
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3 |Public Sector Banks 1049.23 NIL NIL NIL
4 |Other Shares with Co-Op Banks MIL MIL NIL NIL
5 |Others 658.01 NIL NIL NIL
6 |Provision Held towards Depreciation | NIL MNIL NIL NIL
(ii) Non-performing Non SLR Investment
Sr. No. Particulars - 31.3.2019 131.3.2018
1 Opening Balance 0.39 0.39
2 Addition during the year since NIL NIL
3 Reduction during the above period 0.39 NIL
4 Closing Balance NIL 0.39
5 Total Provisions held 0.39 0.39
4. ADVANCES
Advances against real estate, construction business 467.81 601.47
Advances against housing 1470.00 1223.88
5. | Advances against shares & debentures NIL NIL
6. | Advances to directors, their relatives, companies/firms NIL NIL
in which they are interested
a) Fund-bases (against FDRs) NIL NIL
b) Non-fund based (Guarantees, L/C etc.) NIL NIL
7. | Cost of Deposit : Average cost of deposits 5.72% 5.93%
8. | Gross and Net NPA
Gross NPA 10.48 18.71
Net NPA 0 0
Percentage of Gross NPA to total Advances 0.12% 0.22%
Percentage of Net NPA to total Advances 0 0
g. | Movement of NPAs
31.03.2019 31.03.2018
No. of A/c. Amt. No. of A/c. Amt.
Opening Balance 13 18.71 12 43.75
Addition during the year 3 1.15 18 11.26
Deduction during the year 7 9.38 17 36.30
Closing Balance 9 10.48 13 18.71
Classification of Advances Provision Required Provision Made
Advances 31.03.2019 | 31.03.2018 | 31.03.2019 | 31.03.2018 | 31.03.2019 | 31.03.2018
Standard 9015.80 8557.51 91.00 21.39 91.00 21.39
Sub-Standard 3.45 16.26 0.52 1.63 0.52 1.63
Doubtful 6.43 1.45 2.43 1.45 2.43 1.45
Loss 0.60 1.00 0.60 1.00 0.60 1.00
Total 9026.28 8576.22 94.55 25.47 94.55 25.47
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Excess Provision 155.10 174.92

Total Provision held 249.65 200.39
10. | Profitability 9.01 10.42

a) Interest income as a percentage of working funds 0.31 0.31

b) Non-interest income as a percentage of working funds 1.70 2.90

¢) Operating profit as a percentage of working funds 1.92 1.48

d) Return on Assets 617.01 569.08

g) Business (Deposit + Advances) per employee 7.02 5.28

f) Profit per employee
11. | Provision made towards: 158.65 120.39

a) Provision made towards NPAs 278.50 278.50

b) Provision made towards Depreciation on Investment 91.00 80.00

¢) Provision made towards Standard Assets
12. | Movement in Provision :

a) Provision made towards NPAs:- 120.39 102.48
At the beginning of the year 38.26 17.91
Addition during the year 158.65 120.39

At the End of the year

b) Provision made towards Depreciation on Investment 278.50 278.50
At the beginning of the year NIL NIL
Addition during the year 278.50 278.50
At the End of the year

¢) Provision made towards Standard Assets 80.00 35.00
At the beginning of the year 11.00 45.00
Addition during the year 91.00 80.00
At the End of the year

13. | Foreign currency assets & liabilities: NIL NIL

i) Assets NIL NIL

ii) Liabilities

14 Restructured Accounts

Particulars of Account Restructured

Housing Loan | SME Debt Restricting Others
Standard Number of Borrowers 7
Advances Amount Outstanding T
Restructured | Sacrifice(diminution in the fair value) 7
Sub- Standard | Number of Borrowers _,»-*"“‘
Advances Amount Qutstanding T
Restructured | Sacrifice(diminution in the fair value) | _—
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Doubtful Number of Borrowers P
Advances Amount Outstanding g
Restructured | Sacrifice(diminution in the fair valuge) 1
Number of Borrowers NIL
1o Amount Outstanding e
Sacrifice(diminution in the fair value) | "
15. | Payment of DICGC Premium
Particular Premium for 31/03/2019 Premium for 30/09/2019
Base Amount 13877.14 14597.19
Premium 6.94 8.63
Premium paid on 25/10/2018 16/04/2019
16. | Amount Transferred to DEAF
Particulars 31.03.2019 31.03.2018
No.of A/c.| Amt. |No.ofA/c.| Amti
Opening Balance of amounts transferred to Deaf 2397 23.93 2105 19.36
Add : Amounts transferred to Deaf during the year 524 6.05 297 4.62
Less : Amount Reimbursed by Deaf towards claim 32 0.28 4 0.05
Closing Balance of Amounts 2889 29.70 2397 23.93

Date : 17/05/2019

Place : Anand
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Chartered Accountants

(CA Upendra K.Shah )

PARTNER
M.No.036445
FRN : 111179W
Penal No. : 388
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